CPA
Practice Advisor

Hello. It looks like you’re using an ad blocker that may prevent our website from
working properly. To receive the best experience possible, please make sure any blockers

are switched off and refresh the page.

If you have any questions or need help you can email us

withholding, reporting, and paying employment taxes. The IRS website, IRS.goy, ...

Jun. 22,2017

o -

2

The IRS website offers many tax resources for small businesses to help them
understand and comply with the law. Products range from online calculators,

printable calendars, step-by-step guides and a series of educational webinars.

Federal law requires most employers to withhold federal taxes from their employees’
wages. IRS tools can help small businesses understand some of the requirements for

withholding, reporting, and paying employment taxes. The IRS website, IRS.gov,
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employers’ matching share. In 2013, employers became responsible for withholding
the Additional Medicare Tax on wages that exceed a threshold amount. Thereisno
employer match for the Additional Medicare Tax and certain types of wages and

compensation are not subject to withholding.

Federal Unemployment (FUTA) Tax- Employers report and pay FUTA tax separately
from other taxes. Employees do not pay this tax or have it withheld from their pay.

Businesses pay FUTA taxes from their own funds.

Depositing Employment Taxes- Generally, employers pay employment taxes by
making federal tax deposits through the Electronic Federal Tax Payment System
(EFTPS). The amount of taxes withheld during a prior one-year period determines
when to make the deposits. Publication 3151-A, The ABCs of FTDs: Resource Guide for
Understanding Federal Tax Deposits and the IRS Tax Calendar for Businesses and

Self-Employed are helpful tools.

Failure to make a timely deposit can mean being subject to a failure-to-deposit
penalty of up to 15 percent. But the penalty can be waived if an employer has a
history of filing required returns and making tax payments on time. For more
information, see the Penalty Relief Due to First Time Penalty Abatement page on

IRS.gov.

Reporting Employment Taxes — Generally, employers report wages and
compensation paid to an employee by filing the required forms with the IRS. E-filing
Forms 940, 941, 943, 944 and 945 is an easy, secure and accurate way to file
employment tax forms. Employers filing quarterly tax returns with an estimated
total of $1,000 or less for the calendar year may now request to file Form 944
annually instead. At the end of the year, the employer must provide employees with
Form W-2, Wage and Tax Statement, to report wages, tips and other

compensation. Small businesses file Forms W-2 and Form W-3, Transmittal of Wage


http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTcwNjIyLjc0OTgwNTExJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE3MDYyMi43NDk4MDUxMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MTQzNTExJmVtYWlsaWQ9aXNhYWMub2Jhbm5vbkBjeWdudXMuY29tJnVzZXJpZD1pc2FhYy5vYmFubm9uQGN5Z251cy5jb20mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&133&&&https://www.irs.gov/businesses/small-businesses-self-employed
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTcwNjIyLjc0OTgwNTExJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE3MDYyMi43NDk4MDUxMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MTQzNTExJmVtYWlsaWQ9aXNhYWMub2Jhbm5vbkBjeWdudXMuY29tJnVzZXJpZD1pc2FhYy5vYmFubm9uQGN5Z251cy5jb20mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&134&&&https://www.irs.gov/businesses/small-businesses-self-employed/depositing-and-reporting-employment-taxes
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTcwNjIyLjc0OTgwNTExJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE3MDYyMi43NDk4MDUxMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MTQzNTExJmVtYWlsaWQ9aXNhYWMub2Jhbm5vbkBjeWdudXMuY29tJnVzZXJpZD1pc2FhYy5vYmFubm9uQGN5Z251cy5jb20mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&135&&&https://www.irs.gov/pub/irs-pdf/fw4_16.pdf
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTcwNjIyLjc0OTgwNTExJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE3MDYyMi43NDk4MDUxMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MTQzNTExJmVtYWlsaWQ9aXNhYWMub2Jhbm5vbkBjeWdudXMuY29tJnVzZXJpZD1pc2FhYy5vYmFubm9uQGN5Z251cy5jb20mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&136&&&https://www.irs.gov/publications/p15/ar02.html#en_US_2017_publink1000254685
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTcwNjIyLjc0OTgwNTExJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE3MDYyMi43NDk4MDUxMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MTQzNTExJmVtYWlsaWQ9aXNhYWMub2Jhbm5vbkBjeWdudXMuY29tJnVzZXJpZD1pc2FhYy5vYmFubm9uQGN5Z251cy5jb20mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&137&&&https://www.irs.gov/uac/about-publication-15
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTcwNjIyLjc0OTgwNTExJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE3MDYyMi43NDk4MDUxMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MTQzNTExJmVtYWlsaWQ9aXNhYWMub2Jhbm5vbkBjeWdudXMuY29tJnVzZXJpZD1pc2FhYy5vYmFubm9uQGN5Z251cy5jb20mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&138&&&https://www.irs.gov/taxtopics/tc751.html
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTcwNjIyLjc0OTgwNTExJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE3MDYyMi43NDk4MDUxMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MTQzNTExJmVtYWlsaWQ9aXNhYWMub2Jhbm5vbkBjeWdudXMuY29tJnVzZXJpZD1pc2FhYy5vYmFubm9uQGN5Z251cy5jb20mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&139&&&https://www.irs.gov/businesses/small-businesses-self-employed/questions-and-answers-for-the-additional-medicare-tax
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTcwNjIyLjc0OTgwNTExJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE3MDYyMi43NDk4MDUxMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MTQzNTExJmVtYWlsaWQ9aXNhYWMub2Jhbm5vbkBjeWdudXMuY29tJnVzZXJpZD1pc2FhYy5vYmFubm9uQGN5Z251cy5jb20mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&140&&&https://www.irs.gov/publications/p15/ar02.html#en_US_2017_publink1000202313
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTcwNjIyLjc0OTgwNTExJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE3MDYyMi43NDk4MDUxMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MTQzNTExJmVtYWlsaWQ9aXNhYWMub2Jhbm5vbkBjeWdudXMuY29tJnVzZXJpZD1pc2FhYy5vYmFubm9uQGN5Z251cy5jb20mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&141&&&https://www.irs.gov/publications/p15/ar02.html#en_US_2017_publink1000202554
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTcwNjIyLjc0OTgwNTExJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE3MDYyMi43NDk4MDUxMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MTQzNTExJmVtYWlsaWQ9aXNhYWMub2Jhbm5vbkBjeWdudXMuY29tJnVzZXJpZD1pc2FhYy5vYmFubm9uQGN5Z251cy5jb20mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&142&&&https://www.irs.gov/publications/p15/ar02.html#en_US_2017_publink1000202541
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTcwNjIyLjc0OTgwNTExJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE3MDYyMi43NDk4MDUxMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MTQzNTExJmVtYWlsaWQ9aXNhYWMub2Jhbm5vbkBjeWdudXMuY29tJnVzZXJpZD1pc2FhYy5vYmFubm9uQGN5Z251cy5jb20mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&143&&&https://www.irs.gov/uac/eftps-the-electronic-federal-tax-payment-system
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTcwNjIyLjc0OTgwNTExJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE3MDYyMi43NDk4MDUxMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MTQzNTExJmVtYWlsaWQ9aXNhYWMub2Jhbm5vbkBjeWdudXMuY29tJnVzZXJpZD1pc2FhYy5vYmFubm9uQGN5Z251cy5jb20mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&144&&&https://www.irs.gov/pub/irs-pdf/p3151a.pdf
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTcwNjIyLjc0OTgwNTExJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE3MDYyMi43NDk4MDUxMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MTQzNTExJmVtYWlsaWQ9aXNhYWMub2Jhbm5vbkBjeWdudXMuY29tJnVzZXJpZD1pc2FhYy5vYmFubm9uQGN5Z251cy5jb20mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&145&&&https://www.irs.gov/businesses/small-businesses-self-employed/irs-tax-calendar-for-businesses-and-self-employed
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTcwNjIyLjc0OTgwNTExJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE3MDYyMi43NDk4MDUxMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MTQzNTExJmVtYWlsaWQ9aXNhYWMub2Jhbm5vbkBjeWdudXMuY29tJnVzZXJpZD1pc2FhYy5vYmFubm9uQGN5Z251cy5jb20mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&146&&&https://www.irs.gov/publications/p15/ar02.html#en_US_2017_publink1000202484
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTcwNjIyLjc0OTgwNTExJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE3MDYyMi43NDk4MDUxMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MTQzNTExJmVtYWlsaWQ9aXNhYWMub2Jhbm5vbkBjeWdudXMuY29tJnVzZXJpZD1pc2FhYy5vYmFubm9uQGN5Z251cy5jb20mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&147&&&https://www.irs.gov/businesses/small-businesses-self-employed/penalty-relief-due-to-first-time-penalty-abatement-or-other-administrative-waiver
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTcwNjIyLjc0OTgwNTExJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE3MDYyMi43NDk4MDUxMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MTQzNTExJmVtYWlsaWQ9aXNhYWMub2Jhbm5vbkBjeWdudXMuY29tJnVzZXJpZD1pc2FhYy5vYmFubm9uQGN5Z251cy5jb20mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&148&&&https://www.irs.gov/businesses/small-businesses-self-employed/certain-taxpayers-may-now-file-their-employment-taxes-annually
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTcwNjIyLjc0OTgwNTExJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE3MDYyMi43NDk4MDUxMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MTQzNTExJmVtYWlsaWQ9aXNhYWMub2Jhbm5vbkBjeWdudXMuY29tJnVzZXJpZD1pc2FhYy5vYmFubm9uQGN5Z251cy5jb20mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&149&&&https://www.irs.gov/publications/p15/index.html
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTcwNjIyLjc0OTgwNTExJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE3MDYyMi43NDk4MDUxMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MTQzNTExJmVtYWlsaWQ9aXNhYWMub2Jhbm5vbkBjeWdudXMuY29tJnVzZXJpZD1pc2FhYy5vYmFubm9uQGN5Z251cy5jb20mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&150&&&https://www.irs.gov/tax-professionals/e-file-providers-partners/modernized-efile-mef-for-employment-taxes-electronic-filing-and-payment-options
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTcwNjIyLjc0OTgwNTExJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE3MDYyMi43NDk4MDUxMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MTQzNTExJmVtYWlsaWQ9aXNhYWMub2Jhbm5vbkBjeWdudXMuY29tJnVzZXJpZD1pc2FhYy5vYmFubm9uQGN5Z251cy5jb20mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&151&&&https://www.irs.gov/businesses/small-businesses-self-employed/certain-taxpayers-may-now-file-their-employment-taxes-annually
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTcwNjIyLjc0OTgwNTExJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE3MDYyMi43NDk4MDUxMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MTQzNTExJmVtYWlsaWQ9aXNhYWMub2Jhbm5vbkBjeWdudXMuY29tJnVzZXJpZD1pc2FhYy5vYmFubm9uQGN5Z251cy5jb20mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&152&&&https://www.irs.gov/uac/about-form-w2
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTcwNjIyLjc0OTgwNTExJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE3MDYyMi43NDk4MDUxMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MTQzNTExJmVtYWlsaWQ9aXNhYWMub2Jhbm5vbkBjeWdudXMuY29tJnVzZXJpZD1pc2FhYy5vYmFubm9uQGN5Z251cy5jb20mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&153&&&https://www.irs.gov/uac/about-form-w3
mailto:info@cpapracticeadvisor.com

and Tax Statements, with the Social Security Administration and if required, state or

Hello. It looks like you’re using an ad blocker that may prevent our website from

working properly. To receive the best experience possible, please make sure any blockers

are switched off and refresh the page.

If you have any questions or need help you can email us

bA) as a sponsor of continuing protessional ec al Registry o

Sponsors.

© 2024 Firmworks, LLC. All rights reserved


http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTcwNjIyLjc0OTgwNTExJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE3MDYyMi43NDk4MDUxMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MTQzNTExJmVtYWlsaWQ9aXNhYWMub2Jhbm5vbkBjeWdudXMuY29tJnVzZXJpZD1pc2FhYy5vYmFubm9uQGN5Z251cy5jb20mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&153&&&https://www.irs.gov/uac/about-form-w3
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTcwNjIyLjc0OTgwNTExJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE3MDYyMi43NDk4MDUxMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MTQzNTExJmVtYWlsaWQ9aXNhYWMub2Jhbm5vbkBjeWdudXMuY29tJnVzZXJpZD1pc2FhYy5vYmFubm9uQGN5Z251cy5jb20mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&154&&&https://www.irs.gov/businesses/small-businesses-self-employed/understanding-employment-taxes
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTcwNjIyLjc0OTgwNTExJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE3MDYyMi43NDk4MDUxMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MTQzNTExJmVtYWlsaWQ9aXNhYWMub2Jhbm5vbkBjeWdudXMuY29tJnVzZXJpZD1pc2FhYy5vYmFubm9uQGN5Z251cy5jb20mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&155&&&https://www.irs.gov/businesses/small-businesses-self-employed/employment-taxes-2
mailto:info@cpapracticeadvisor.com

